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THE SITUATION 


A distinct improvement in New England in- 
dustrial conditions between September and Octo- 
ber raised the general level of activity in the 
latter month to the hig! 
year. 


est point of the current 
Despite the relatively unfavorable position 
of the textile industry, general business conditions 
in this district during the first 10 months of 1928 


were less than one-half of one per cent below the 
cumulative activity of the first 10 months of 1927. 
New 


tions, as indicated by | 
| 


England condi- >—— - 
the Index of New Eng- 
land Business Activity, 
in September this year 
were about three per 
cent below those of the 
corresponding month a 
year ago, whereas in 
October, 1928, activity 
was about per 
cent higher than it was 

October last 
In October the 
conditions in the tex- 
tile industry of New 
England 


BUILDING VALUE 

AUTOMOBILE REGISTRATIONS 
three TOTAL CARLOADINGS 
COMMERCIAL 
during 


DEPARTMENT STORE SALES 


year. 


were more 

favorable than at any time during recent months. 
The daily average consumption of raw cotton in 
October by New England mills, although consider- 
ably less than during the corresponding month a 
year ago, was in the greatest volume since last 
March. The consumption of raw wool, on the 
other hand, although less than during September, 
was greater than that of October a year ago. 
Substantial increases have occurred in the quan- 
tity of electric power produced during recent 
months in New England. Activity in the boot 
and shoe industry during 1928, nearly every 
month, has been greater month by month than in 


PERCENTAGE CHANGE BY QUARTERS 
NEW ENGLAND DISTRICT 
928 COMPARED WITH 1927 


COTTON CONSUMPTION (DAILY AVERAGE) 
WOOL CONSUMPTION (DAILY AVERAGE) 


SHOE PRODUCTION (DAILY AVERAGE) 


FAILURES (NUMBER) 
COMMERCIAL FAILURES (LIABILITIES) 


BOSTON 


In October 
the number of shoes produced was five per cent 
larger than in September, but when adjustment 
is made for the larger number of working days in 
October, there was a decline of six per cent in the 
daily average. It is evident that this district will 
produce this year a greater percentage of the 
total United States production of shoes than has 
been the case in recent years. 


the corresponding periods a year ago. 


The total volume 
of building contracts 
awarded in New Eng- 
land in October was 
larger than in the cor- 
responding month a 
year ago, but declined 
from the September 
amount. Residential 
building for 10 months 
this year was about 13 
per cent greater than in 
the 10 months 
last year. In October 
the number of commer- 
New 
England increased 17.3 

— per cent over the num- 
ber during October, 1927, and the total liabilities 
during this period increased 35.2 percent. Indus- 
trial employment in this district improved in 
October. In identical factories in Massachusetts 
in October there was an increase of 4.2 per cent 
from September in the number employed, and a 
rise of 3.9 per cent in amount of payrolls. De- 
partment store sales in New England increased 
in October, and were 2.9 per cent larger than were 
reported in October, 1927, but the cumulative 
sales during the period January-October, 1928, 
inclusive, were 1.8 per cent less than those of the 
first 10 months of 1927. 
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MONEY AND BANKING 


Money rates in the Boston and New York 
money markets did not change materially during 
the month ending November 24, although toward 
the latter part of the period there was a somewhat 
easier tone than prevailed the latter part of 
October. Quotations for brokers’ prime commer- 
cial paper, four to six months’ maturity, remained 
unchanged in the Boston market at 5144-534 per 
cent, while in the New York market the prevail- 
ing rate between the latter part of September and 
November 14 it was 51% per cent. During the 
week ending November 21, however, there was an 
easing to 514-514 per cent. A year ago the rate 
was four per cent. There has been no change in 
the asking rate on bankers’ acceptances, 90-day 
bills, since the last of August. A year ago this 
rate was 314 per cent, which compares with 44% 
per cent at present. Time money secured by mixed 
collateral in Boston has remained unchanged 
during recent weeks at 6 to 6144 per cent, while 
the weekly range in New York on this class of 
loans was 634-7 per cent between October 21 and 
November 17, then it ranged between 67% and 
seven per.cent during the week ending November 
24. Call money in Boston early in. November 
dropped from 714 per cent to six per cent, at 
which rate, it continued until November 19, when 
it was advanced to 614 per cent. -The yield on 
short-term Government obligations, sensitive to 


changes in the investment market, felt the force 
of the factors making for easier rates. The rise 
in price of the March maturities of Treasury Cer- 
tificates of Indebtedness resulted in a decline 
in yield values from 4.6 per cent on October 19 
to slightly over 3.9 per cent on November 20. 
The fall peak in the volume of commercial 
loans in Boston banks this year was reached 
about one month earlier than has been usual 
during the past five years. Between early in 
October and November 14 commercial borrowings 
dropped over $17,000,000. On the other hand, 
collateral loans continued to rise until November 
7, declined during the week ending November 14, 
but advanced substantially again between Novem- 
ber 14and 21. Holdings of investments by Boston 
reporting member banks have been gradually but 
persistently reduced since early in May. During 
this period of somewhat over six months, there has 
been a reduction of almost $53,000,000 in total 
bonds and stocks owned, of which about $30,500,- 
000 occurred in holdings of United States Govern- 
ment securities. 
The steady downward trend in the volume of 
time deposits, both in Boston member banks and 
in outside New England banks, has been of sig- 
nificance. In the case of Boston banks this de- 
cline started the first week of April, whereas in 
outside New England banks a similar decline began 
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From a high point in June there has been a steady decline each month in loans to member banks by the Federal Reserve Bank of Boston. 
Federal reserve notes in circulation, on the other hand, increased ‘steadily between March {and the latter part of October. 
August, increased during September and October, 


of aceeptances, which declined between Aprilsand 


Holdings 
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about the middle of May. In Boston the decline 
between March 28 and November 14 amounted to 
over $48,650,000 (15.1 per cent). The proportion 
of time deposits to all deposits up to the end of 
March of this year had been increasing rapidly 
during the past several years, even to a much 
greater extent than in member banks elsewhere 
in New England. In Boston banks time deposits 
constituted about 16 per cent of all deposits 
five years ago. This ratio increased each year 
until it rose to slightly over 30 per cent on March 
28 of the current year. In the following eight 
months to November 14, this percentage declined 
to 26.9 per cent. In eight New England cities 
outside of Boston time deposits of reporting mem- 
ber banks declined more than $30,000,000 (9.9 
per cent); or, expressed in another way, the 
proportion of time deposits to all deposits in 
these outside banks was reduced from 45.7 per 
cent on May 16 to 44.2 per cent on November 14. 


It is noteworthy that no such reduction has 
taken place in the volume of savings deposits 
held either by Boston mutual savings banks or by 
those located elsewhere in New England which 
report to the Federal Reserve Bank of Boston. 
In contrast to the 15 per cent decline in time 
deposits of Boston reporting.. member . banks 
between March 28 and November 14, .sayings 
deposits in the reporting Boston mutual savings 
banks increased nearly three per cent between 
March 31 and October 31; and in contrast to the 
10 per cent decrease in time deposits in the report- 
ing outside member banks between May 16 and 
November 14, the reporting mutual savings banks 
outside of Boston gained almost two per cent 
between April 30 and October 31. 


Nevertheless, despite the comparatively sharp 
decline which has taken place in the time deposits 
of New England member banks in recent months, 
the proportion of time deposits is still relatively 
high, standing at 27 per cent in Boston on Novem- 
ber 14, as compared with 16 per cent five years 
ago, and at 44 per cent in the reporting banks 
outside of Boston now as compared with 41 per 
cent on November 14, 1923. During this’ -five- 
year period, 65 per cent of the $224,000,000 growth 
in total deposits of all kinds in Boston member 
banks consisted of time deposits. 


CHANGES ag EN OCTOBER 24, 1928 AND 
NOVEMBER 21, 1928 





Change in Percentage 
Dollars Change 
Boston Reporting Member Banks 
CORIO II iyo ccadiccuscavcussas +$24,633,000 +7.7% 
Commercial Oana. ... 6.5 .<.0cse cece - 12,892,000 —2.3 
Security Investments. ............. — 2,975,000 —1.4 
Total Loans and Investments....... 8,766,000 +0.8 
WE EONS oo os ccsccs eaeennae — 2,627,000 —0.3 
Other N. E. Reporting Member Banks 
CORIIGOOEE EMIS. occ cccnc cccccscce — 2,568,000 —1.5 
Commmareial Lotti <....o ss nsccceces + 3,367,000 +1.6 
Security Investments.............. — 3,545,000 —1.3 
Total Loans and Investments....... — 2,746,000 —0.4 
"ROAME ER in ts cckeakanwaeen ce — 7,821,000 —1.3 
All New England Reporting Member ener 
Collateral Loams.........cccccccsecs + 22,065,000 +4.5 
Commereial Loans. ......0..0cccee — 9,525,000 —1.2 
—— Investments. ........000. — 6,520,000 —1.3' 
Total Loans and Investments....... + 6,020,000 +0.3 
"FORME BIODONINE. 0252 ccc cethicck ccc — 10,448,000 —0.6 
Federal Reserve Bank of Boston 
Loans to:Member Banks......|..... + 20 a2. 000 +61.5 
Acceptance Holdings... .. RP ore + +6.8 
Government Securities...... 6s + 2, +7.6 
Total Earning Assets.......... + 23, 87 ),000 +28.3 
Total Cash Reserves..............- — 32,496,000 —13.6 
Federal Reserve Notes in Circulation + 368,000 +0.8 
MEN <a og au ckegs ak con — 5,588,000 —3.6 
RMON BGM eo si6ic osiceaews waneae — 9.4% —12.0 
All Federal Reserve Banks Combined 
Loans to Member Banks. —132,000,000 —14.5 
Acceptance Holdings............... + 83,000,000 +20.6 
Government Securities... .. ~ 5,000,000 —2.2 
Fotal Baxning Assets... ...-.000-% — 34,000,000 —2.3 
Total Cash Reserves. aes : + 4,000.000 +0.7 
Federal Reserve Notes in Circulation + 7,000,000 +0.4 
TO As a ckckcnctancteneucs + 22,000,000 +0.2 
ee a ee + 0.4% +0.6 
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At the middle of October quotations for brokers’ prime commercial 

paper, four to six months’ maturity, reached a peak, after a steady 

advance since the first of the year. During the latter part of Septem- 

ber there was a slight easing, no change during October, and a further 
easing during the first part of November. 

Sources of data—Standard Statistics Company, Inc., and. Federal Reserve 

Bank of New Yerk. 





During recent weeks there has been an increase in total loans both in 

reporting member banks of the entire country and in those in New 

England. Increases in net demand deposits in both New England 

and the country as a whole have been relatively eg ere and even 
more pronounced than the increases in total loans. 
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aa csimaminaiaed MARKETS 


NEW ENGLAND BUSINESS AC TIVITY INI 
Per Cent of 1923-24-25 
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There was a further recovery of business in 
October, as indicated by the New England Busi- 
ness Activity Index, which rose three per cent 
from September. For the first time since March, 
this index was higher than in the corresponding 
month of 1927. There were increases in the 
seasonally adjusted figures for carloadings, cotton 
consumption, fine cotton goods production, build- 
ing, employment, and silk mill activity. Electric 


power production has been showing increases of 


more than usual magnitude, and shoe production 
and wool consumption, although less than in the 
preceding month, were higher than earlier in the 
year. Bank de bits for the district were less than 
in October last year, and after seasonal adjust- 
ment also declined from September. 

Boston:—The wool and hide markets have been 
more active. Manufacturing industries are oper- 
ating at a high level. Retail trade in October 
was larger than same month a year ago, and 
further improvement has taken place in Novem- 
ber. 

Fall River:— 


active. 


Cloth markets are only moderately 
Some improvement in pr oduction has 
taken place. Building more activg than last 
year. Carloadings increasing, and are now about 
equal to a year ago. 
Haverhill:—Shoe 


production in October at 





COMPARISON OF CHECK PAYMENTS 


10 MOS. 1928 COMPARED OCT. 1928 COMPARED 
WITH OCT. 1927 


WITH SAME PERIOD 1927 
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| BROCKTON 
FALL RIVER 
HARTFORD 


| | BANGOR 


HOLYOKE 
LOWELL 
| LYNN 
MANCHESTER 
| NEW BEDFORD 
| wew HAVEN 
PORTLAND 
PROVIDENCE 
SPRINGFIELD 
WATERBURY 
| WORCESTER 
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The volume of trade in most New Englan 
eheck transactions, was less in October t} 
month a year ago. Declines were especiall 

Holyoke, and Fall Rive Te 
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large in New Bedford, 





highest rate of any recent year, although seasonal 
reductions are now under way. Building volume 
remains low. 

Lowell:—Textile mill condition shows improve- 
ment. Cotton receipts increasing. Employment 
conditions were better than in September. Trade 
slightly less than a year ago. 


Lynn:—There has been a rising employment 
trend for three months. Shoe industry has been 
active, although seasonal reductions are now 


taking place. 

Manchester:—Cotton receipts are now on about 
the same level as a year ago. Trade improved 
in October as indicated by the larger volume of 
check transactions. 

New Mill operations are improving, 
and on the whole are nearly as high as before the 
strike. The fine goods market is more active 
Trade continues in considerably less volume than 
a year ago. 

New Britain:—Increases in employment have 
brought the total to a point higher than a year 
ago, and indicate expanding industrial operations. 


New Haven: 


Bedford: 


Trade 


and industry are more 
active than a year ago. Check payments and 


department store sales October were larger 
than in the corresponding month of 1927. 
Providence:—Business and industry increased 
in October to the highest levels in recent years. 
Nearly all lines of industry are more active than 
last year. Department store trade has been very 
Large increases in check payments have 
been reported. 
Worcester: 


check 


good. 


Employment, building, and 
payments in October were larger than a 
year ago, indicating an active rate in industry 
and busine SS. 
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It is now evident t th at the sales of new automobiles in’ New England 


this year will total considerably more than in the previous high year, 


1926. For four months sales have been higher than in any corre- 
sponding period. 


Source of data—Direct Mail Service, Inc. 
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COMMODITY PRICES AND 
Commodity Prices:—Since the middle of Septem- 
ber the level of wholesale commodity prices has 
been declining. Between September 15 and 
October 15 the “All Commodities” index of the 
Bureau of Labor Statistics declined from the 
year’s high point of 100.0 to 97.8 per cent of the 
1926 average. Chiefly responsible for this rather 
sharp decline were large decreases in the prices of 
farm products, foods, and hides and _ leather 
products. Only slight changes were reported in 
other groups, most of which showed some strength. 
In November the declining tendency was less 
noticeable, and farm prices recovered some of 
their previous losses, and textile and metal prices 
were generally firmer. The cost of living in 
Massachusetts declined in October, as prices of 
food and clothing were less than in the preceding 
month. 


Employment:—Industrial employment, reflect- 
ing a higher rate of operations in most industries, 
improved in October. Large increases in the 
number employed were reported by the cotton 
and woolen textile mills, part of which may be 
accredited to the resumption of operations by New 
Bedford mills, and part to the actual improve- 
ment in mill production in other localities. The 
larger volume of orders and the higher rate of 
operations in the metal trades not only have 
resulted in greater employment and _ increased 
payrolls, but have caused shortages of workers 
skilled in those trades. The Massachusetts De- 
partment of Labor and Industries reported an 
increase of 4.2 per cent in October over Septem- 
ber in the number employed by identical manu- 
facturing establishments, and of 3.9 per cent in 


INDUSTRIAL CONDITIONS 


the amount of the payrolls. Average weekly 
earnings were slightly less than in September, but 
still on a high level. Over 80 per cent of the 
reporting firms were operating on a normal full- 
time basis. Employment in selected Rhode 
Island factories in October was the largest for 
that month in any recent year, and payroll with- 
drawals at Providence banks have likewise been 
larger than usual. Industrial centers in Connec- 
ticut report a rising employment trend. The 
rising trend of employment in the fall months 
this year is to be contrasted with the rather 
sharp curtailment that took place a year ago. 
Building:—The total volume of building con- 
tracts awarded in New England in October was 
again larger than in the corresponding month of 
last year, and for the 12 months ending with 
October was larger than in any other period of 
similar length. There was considerable decline 
from the September amount, although in that 
month a $40,000,000 power project on the Connec- 
ticut River was responsible for the abnormal total 
In October also large power plant contracts ac- 
counted for most of the volume of industrial 
building, but residential and commercial build- 
ing were larger than in October, 1927. While 
there have been several large industrial projects 
that have increased the building total for this 
year, the expansion has not been confined alone 
to this class of building, but has occurred in prac- 
tically all types of construction. Residential 
building for the 10 months this year was 13 per 
cent larger than in the same months last year, 
and commercial building was 17 per cent higher. 
Shoes:—The number of shoes preteens in the 
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The commodity price level is approximately the same as it was at the 

first of the year. Prices have been declining since the middle of 

September, although recently there have again been indications of 
strength. 


Sources of data—Federal Reserve Bank of New York and Dun's Review. 


industrial building has accounted for the 

I ing figure. However, all classes have 

anak an increase from a year ago, and the total for the 12 months 
ending with October is the highest on record. 


Source of data—F. W. Dodge Corporation. 
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New England states in October was five per cent 
larger than in September, but when adjustment is 
made for the larger number of working days in 
October, there was a decline of six per cent, 
although the level is still considerably above a 
year ago. For the first 10 months of the year 
shoe production has averaged eight per cent 
higher than in the corresponding period of last 
year, and if the present rate is maintained, through 
November and December, a total of over 120,- 
000,000 pairs will have been produced in New 
England in 1928. It is now evident that this 
district will produce this year a larger percentage 
of the total United States production than it has 
in any recent year. Shipments of shoes from the 
leading centers in New England have recently 
been larger than a year ago, and production 
schedules in November are at least equal to a 
year ago, and probably slightly higher. The 
leather markets have been relatively quiet in the 
last few weeks, while there has recently been more 
activity in the hide markets and prices have 
firmed slightly. 

Metals:—In October the metal trades in the 
New England district continued at the active 
rate that has prevailed since midsummer. . Em- 
ployment in the metal industries in Connecticut, 
Massachusetts, and Rhode Island is increasing, 
and is now:at the highest level ip several years. 
An index of orders in the metal trades, compiled 
by the Associated Industries of Massachusetts, 
increased sharply in October to the highest point 
of the year. Machine tool orders for the entire 
country in October were at the highest point 
since 1920. Daily average pig iron production 
also increased, and was 20 per cent larger than in 
October a year ago, and steel mill operations were 


above 91 per cent of capacity, the highest of the 
year, whereas a year ago they were no higher than 
78 per cent. The markets are less active than a 
few weeks ago, but prices have continued to 
strengthen. In response to slower buying, mills 
have reduced operations in November, although 
they are still more active than a year ago. 

Textiles:—Improvement in the textile indus- 
tries has been proceeding slowly since the middle 
of the year. In October there was a more pro- 
nounced upward tendency, shared by all branches 
of the industry in New England. Mill consump. 
tion of raw cotton, corrected for seasonal changes, 
has increased from 68.7 to 81.6 per cent of the 
1923-25 average since July. Total active spindle 
hours increased 40 per cent between July and 
October. The increase so far has proceeded 
fairly evenly. There is enough buying, with a 
moderately strong market, to prevent an accumu- 
lation of the stocks of cotton goods. New Bed- 
ford mills are operating at about 90 per cent of 
their pre-strike rate. Demand has not been in 
the volume expected, although sales have been 
increasing, and are larger than production by a 
considerable margin. Orders, as compiled by the 
Associated Industries of Massachusetts, increased 
sharply in September, followed by another in- 
crease in October. Prices of raw cotton have 
recently been higher, and goods prices have shown 
some strength, although on the whole there is a 
smaller manufacturing margin than a year ago. 
A better situation in the woolen and worsted 
goods markets has resulted in an increased scale 
of operations in the mills during October. The 
volume of raw wool consumed in October exceeded 
consumption in the corresponding month of 1927 
for the first time since February. 
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The sample of Connecticut manuia tig ne cities shows the steadily 
rising trend of employment during the last few months. The high 


rate of activity in the metal trades is largely responsible. 


This chart indicates that a considerable improvement has taken place 

in the textile industries since midsummer. With further improvement 

in these industries, the New England Business Activity Index should 
reach a new high level. 
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RETAIL AND WHOLESALE TRADE 


Sales of New England department stores in October were about three per cent greater than those 
of the corresponding month a year ago. Favorable conditions were prevalent in each of the six states 
except New Hampshire, where a decline of about six per cent was reported. Improvement in sales 
during October compared with the corresponding month of last year was reported by the Boston 
department stores, Boston women’s apparel shops, and New Haven and Providence department 
stores. Sales of New England wholesale shoe concerns in October were substantially less than those 
of October, 1927, while sales of New England wholesale grocery concerns showed a slight improve- 
ment this year. Department store sales for the first 10 months of this year were about two per cent 
less than the cumulative volume of the corresponding period last year. 


SALES CONDITIONS 


1927 = 100 
Month of October January through October 

1925 1926 1927 1928 1925 1926 1927 1928 
Connecticut Department Stores........... 100 100 100 104 95 97 100 101 
Maine Department Stores................ 88 87 100 106 88 91 100 106 
Massachusetts Department Stores......... 108 105 100 102 95 98 100 97 
New Hampshire Department Stores....... con 103 100 94 ze 98 100 95 
Rhode Island Department Stores.......... 106 102 100 108 99 99 100 99 
Vermont Department Stores.............. 107 103 100 108 100 99 100 105 
Boston Department Stores............... 109 106 100 102 96 99 100 97 
Boston Women’s Apparel Shops........... 98 99 100 108 88 93 100 98 
New Haven Department Stores........... 100 101 100 101 95 97 100 100 
Providence Department Stores............ 106 102 100 108 99 98 100 100 
New England Department Stores......... 108 105 100 103 96 98 100 98 
New England Wholesale Shoe Concerns.... 105 102 100 90 98 97 100 93 
New England Wholesale Grocery Concerns 116 109 100 101 106 103 100 97 


The percentage of collections during October to open accounts outstanding at the first of the month 
in Boston department stores dropped to the lowest figure for this month of the last four years. On 
the other hand, a similar ratio for the Boston women’s apparel shops in October, 1928, was higher than 
for this month in either 1925, 1926,.or 1927. 


' 


CREDIT CONDITIONS 


Percentage of Open Accounts Outstanding at the First of October 
Collected during October 


1925 1926 1927 1928 
BGston PISO SCUINeHt SUOLOS o/s eas ixrk.s cee are arwioy sree oltre Kvataeel atersleresaureeieaden 54.0% 55 .2% 51.0% 49.9% 
Boston Women's Apparel SHOpSs. 2.0.05. 0s. se0565 Sassinc bcced nue cuete cous 54.2 52.9 49 .2 55.2 
New: Eraveis: Deparuinenl SbOTO8 es. 6.s 6 cic ve veces da qawcdreengemonens 58.3 51.9 55.4 5.5 
Providence Demartavent StOres: .......<.. 5 65 con ccin eases swe ssecsnsecawe« 52.8 §1.2 51.3 51.2 
New Sapmnd Dephrimrent Steree: ....6..... 6 6c oe sc eceen won eee wcnweuers i) 51.7 49.4 48.6 
New England Wholesale Shoe Concerns................ 0.00. e cece eceees 34.7 34.5 32.5 33.8 
New England Wholesale Grocery Concerns................0.00 eee eeeeee 70.8 72.8 67 .6 68.5 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 


1927 = 100 
Month of October January through October 

1925 1926 1927 1928 1925 1926 1927 1928 
Silk and Velvet Dress Goods............. 122 104 100 92 120 115 100 89 
Woolen Dress Goods... otic ccdese anes 156 133 100 81 148 123 100 85 
OCothon Dneds Goods... .. cosck sc cee aes 125 113 100 92 133 115 100 95 
Silverware and Jewelry.................. 92 107 100 112 82 91 100 98 
OTOL (a 129 117 100 104 102 102 100 99 
RASR SMUD NIANERED fos ooo. cawieen semen s cee 111 108 100 101 95 98 100 101 
ERS WAV CAE ere ee Se ccisiens ox a Oe 122 114 100 102 99 103 100 98 
Women’s Ready-to-Wear..............005 118 107 100 104 103 101 100 97 
Misses’ Ready-to-Wear. ................. 89 94 100 110 80 90 100 104 
Juniors’ and Girls’ Ready-to-Wear........ 107 104 100 114 85 91 100 116 
MIRO oi Sars cic ee he hate oie ccays 105 108 100 100 95 101 100 97 
Women’s and Children’s Gloves........... 122 120 100 110 90 101 100 100 
Corsets and Brassieres.................-. 105 101 100 98 104 101 100 97 
Women’s and Children’s Hosiery.......... 93 96 100 103 84 88 100 102 
Knit Underwear, inc. Glove Silk.......... 124 117 100 102 93 97 100 98 
Silk and Muslin Underwear.............. 109 105 100 92 105 105 100 92 
Women’s and Children’s Shoes............ 102 100 100 103 96 99 100 100 
PUPHIUORG oo aie orice b ctis sree es weetas eros 94 90 109 97 92 95 100 97 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Industry continued active in October, and the distribution of commodities 
was in large volume. Wholesale commodity prices declined sharply, owing 


MANUFACTURES AND MINERALS 
f TEC TATES 
chiefly to decreases in the prices of farm products. Member bank credit 
in use increased in October and November, while reserve bank credit out- 
standing showed little change. Conditions in the money market were some- 
what easier. 


level of September, and considerably above the level of a year ago. Output 
of minerals increased over September, while the production of manufacturers 
declined slightly. Factory employment and payrolls increased to the highest 
level since early in 1927. The production of pig iron was particularly large 


| 
| 
| 
| Production:—Industrial production continued in October at the high 
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in October and the first half of November, and the output of steel continued 
in record volume. Automobile production declined considerably in October 
after exceptional activity in September, and showed further reduction in 
November, as is usual at this season. Activity increased in October in meat 
packing and in the textile industries with the exception of silk. Copper 
mining and smelting continued at a high level, and the output of coal and 
petroleum increased by more than the usual seasonal amount, while the 
production of zine declined. There was also a decline in the output of lumber 
and building materials. Building contracts awarded continued to increase 
in October, and were larger than in that month of any previous year, but de- 
clined sharply during the first two weeks of November. The increase in 
October was due principally to large contracts for engineering and industrial 
projects. The November crop estimate of the Department of Agriculture was 
slightly larger than the October estimate, and indicated a yield of 14,133,000 
bales, 1,178,000 more than the production of 1927. Ginnings of the current 
crop prior to November 14 totaled 11,320,302 bales, compared with 10,894,912 
in the similar period of a year ago. Indicated vields of wheat, corn, oats, 
potatoes, and tobacco were larger than the 1927 crops, while estimates of hay, 
rye, and flaxseed were smaller. 
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Trade:—Department store sales in October were in about the same vol- 

; — ume as in the same period in the preceding vear, but showed somewhat less 

s ee ee ee : E ¢Q . . os 

ieieinniad: didi ties. teens than the seasonal increase from the high level of September. Inventories 
UNITE of these stores increased during the month, but continued smaller than a 
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D STATES 


vear ago. The volume of distribution at wholesale was larger than in Septem- 
ber, and showed a substantial gain over October, 1927. Freight carloadings 
continued larger in October and November than a year ago, reflecting chiefly 
large loadings of miscellaneous freight. 


Prices:—Wholesale commodity prices declined in October, after a con- 
tinuous increase for three months, and the Bureau of Labor Statistics index 
for October, at 97.8 per cent of the 1926 average, was over two per cent below 
that for September. This decline reflected chiefly large decreases in prices 
of farm and food products and hides and leathers. Prices of industrial com- 
modities increased slightly,. with small gains recorded in metals, building 
materials, and chemicals and drugs. The principal increases occurred in 
prices of iron arid steel, copper, and raw silk. During the first three weeks 
of November prices of cotton, pig iron, copper, and petroleum increased, and 
prices of most farm and food products, 2xcept corn, pork, and sugar, recovered 
somewhat after the October decline. 








MEMBER BANK CREDIT 


UNITED STATES 3ank Credit:—Between October 24 and November 21 there was consider- 


1924 1925 1926 1927 128 able increase in loans and investments of member banks in leading cities, but 
ee ee at the end of this period the total was still below the large volume outstand- 
ing at the middle of the year. Loans chiefly for commercial purposes re- 
mained at a high level during the period, and loans on securities showed further 
growth, reflecting a marked increase in the volume of loans to brokers and 
dealers in securities. Investments showed a further decline. During the 
A SP four weeks ending November 21 there was little change in the volume of 
reserve bank credit in use. Reserve bank holdings of acceptances increased 
further, and discounts for member banks declined. During the last week of 
October and the first three weeks of November conditions in the money market 
were somewhat easier; the rate on four to six months’ commercial paper 
declined from a level of 514 per cent to a range of from 5144 to 5% per cent, 
and rates on call’and time loans in the market also declined slightly. 


OF DOLLARS 


BILLIONS 

















